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Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Expectations in the EU are for  
second half milk production to be below year ago volumes. EU 
dairy producers have increased culling and feeding of concentrates 
has been reduced. Recent actions in the EU are moving toward 
increasing labeling of milk and dairy products as to country of 
origin. The recent action of the European Commission, to allow 
France to begin a trial period where mandatory country of origin 
labeling is required on dairy products, continues to be a matter of 
intense discussion and commentary in the EU. Other countries are 
now responding in ways seeking similar market identification. Italy 
has now begun moving a proposal seeking the same authority 
affecting Italian manufacturers of dairy products. That would lead to 
mandatory labeling of Italian dairy products similar to France. 
Lithuania has also begun seeking similar approval. Early indications 
suggest Spain and Portugal are seeking authority to follow in the 
French model. Critics raise the issue of the single market concept, 
which has been at the heart of the EU, as being undermined. 
 
 
 
 
BUTTER/BUTTEROIL: EU butter  pr ices increased at each end 
of the price range. However, within the EU there is a spread 
between pricing changes in significant butter producing nations. 
Dutch and French prices increased while the German quotation was 
mostly steady. Packaged butter supplies are tightening and finding 
offerings for immediate delivery is challenging. A recent uptick in 
orders for packaged butter for future delivery within the EU is 
believed to have been motivated by retailers stocking up in advance 
of expected price increases. The demand for bulk butter is quiet and 
offerings are limited. Production volumes are lower, in part due to 
increased prices for industrial cream. EU butter production January-
May 2016 increased 11.5% from the same period of 2015, according 
to Eurostat. 
 
82% BUTTERFAT:              3,450 - 3,650                           
99% BUTTERFAT:              3,800 - 3,900                
 
 
 
 
SKIM MILK POWDER (SMP): EU skim milk powder  pr ices 
slightly strengthened at each end of the price range. There is price 
variation within the EU. French SMP prices slightly decreased, but 
German and Dutch SMP prices slightly increased. Markets are calm, 
with a number of buyers taking time off during summer holidays. 
Export interest is also weaker. Production is expected to slow in 
coming months, as milk production declines. Some future 
production has already been contracted, leading to further 
uncertainty as to what volumes will be available in coming months. 
The price expectations of buyers and sellers are not in harmony, 
which is causing each side to proceed cautiously. EU SMP 
production January-May 2016 increased 16.7% from the same 
period of 2015, according to Eurostat. 
 
1.25% BUTTERFAT:                          1,950 - 2,050            
 
 
 
 
 

SWEET WHEY POWDER: Sweet whey pr ices in the EU have 
firmed at each end of the price range. As to internal EU sales, feed 
grade whey demand has recently been higher. Food grade whey 
demand is not as active as feed grade, but is still higher than recent 
weeks. EU dry whey exports January-May 2016 increased 1.9% 
from the same period of 2015, according to Eucolait. The top three 
destinations for the period and percentage changes from the prior 
year are: China, +28.8%; Indonesia, +14.6%; and Malaysia, 
+10.0%. 
                                             
                                                                  
NONHYGROSCOPIC:                             675 - 825              
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in the EU strengthened at each end of the price range. Internal EU 
prices for WMP are increasingly diverging from world prices. The 
EU food industry is mostly stocked through the 3rd quarter, but 
negotiations continue for 4th quarter sales. Export interest is slow. 
EU whole milk powder production January-May 2016 increased 
10.1% from the same period of 2015, according to Eurostat. 
 
26% BUTTERFAT:                            2,375 - 2,650            
 
 
 
 
 
EASTERN OVERVIEW: Poland has begun a different approach 
to dairy product identification. The term “Polish Product” has been 
designated as one that may be voluntarily used. Those using it on a 
package or container must use milk and dairy ingredients sourced in 
Poland and processed in Poland. The distinction from the French 
labeling model is Poland’s program is voluntary rather than 
mandatory. Separately, Romania has a new food law obliging 
retailers to source at least 51% of their products from a ‘short supply 
chain’, which effectively means from Romania. This law takes 
effect in 2017. 
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